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SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (W17fl7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  24*  day  of  July,  2008.  between  Samuel  Sandoval  and  Lisa  Sandoval,  husband  and  wife  Lessor  (whether 

S'Jrf?.?^c.«  or.'?.ssil  out,,?' J-  ?«reech  Survey,  Abstract  No.  1404,  and  being  Lot  1R,  Block  D  of  Brook  Meadows  an 

RecordS  TarVan c^uI^tS?  A/Si?.""'1''  Ufi  »Mordl»£ Lto  fnS  R«vlMd  P'«  "corded  In  Cabinet  A,  Slide  1°5^pfat 

^rlSL^iL^fiiVhlf^li1  Gai  and  M'W  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any 
?h^S°wtka«»h!S  if 2 L^f6'0' on  ^  surfaIl*  °L?a,d  ,and**  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part 
!5ie^/«™°Sfhria?d8.t0  c°mPris»  an  oil  and/or  gas  development  unit  It  Is  the  intention  of  Lessor  to  alfow  Lessee  to  explore  for 

^rlPnSE^  ^l^  Hll^i^f06  fipr**  °f  acquBrtlon.  Lessor  agrees  fo  execute  any  suDplenwital^trumerrt  requested  by  Lessee  for  a  more 
^K^^^^SJ0"  ^'Wif  Purpose  of  deWiining  the  amount  ofany  bonus  or  other  payment  hereunder,  said  land  sK 
Mim™  co^,n  -M^l0-  a**89-  whemer  actualy  containing  more  or  less,  and  the  above  recital  of  aoeageln  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghteand  options  tereunder 

^?(dJS!l!S0J?feC.^!Inini?ted  0JJ2W  kept  j1  MF6  ,inder  ^ST  J*w&tor*  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3_  years 

™  Mf  w v^Si'  ^?^s  ^  aS^:  (a> To  de"iyertothe  credit  of  Lessor,  in  ttie  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
PSSnJVS,  SIw  ^^.-JPki^  of  ^  011  ?  "*S*  2£Pf  the  day  it  is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  Interest  in  either 
SfSPi&^JsS^HS  ct^r%g8Pa  render  ?  nTaSketeble  pipe  ine  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
sari  (and  (1 )  when  scW  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2>when  usedby  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  ofsuch  gas  and  casinghead  gas: 
c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  Crrie-tenth  either  In  kind  or  value  at  the  weYcr  mlneat 
Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  me  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lesseecovenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shal  nofbe  obligated  to  install  orfornlsh  facilities  other  than  well  fadfirjes  amfordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  bv 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  mate  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  In  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  anytime  that  Lessee  pays  or  tenders  shut-In  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  m  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  tease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  Squids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  .well  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  pubic  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  withfoi  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty .operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  separate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  rand  (or  in  each  such 
separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  irrcbding  payment  or  deSvery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated^ in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shuWn  royalties  from  a  well  on  the  unit  shad  satisfy  any  Imitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  urtfTiereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (Including,  without 
limitation,  any  shut-m  royalty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land  covered  by  this  tease  and 
parties  owning  interests  in  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  tends  within  a  unit  white  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  larKfc  within  the  unit  At  any  time  white  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  If  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unrt  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  tins  paragraph  4,  a  unit  once  established  hereunder  shall  remain  In  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
the  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 


£  tf^ftt!?^  ?  anytime  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  satd  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  orations!  afto  the !fSea^aaS£far IrtSeTt* 

a«H/S;  ^Sl^i^Sjir  tnisJeJ?se  the  word"operations"  shall  mean  operations  for  and/or  any  of  the  following-  preparing  the  drillsite  location 

™  JLH?  JSbJS^68^^  ^  hei?!?-m,av  06  ass'gned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  sha  fextend  to  and  be  binding  upon  the  parties  hereto  thSr  Ers  sucSSS  asSm* 
and successwe  assigns^No  change  or  division  in  the  ownership  of  said  land,  n^SSSSw  money?  or  a^Mrtt^f  ISSs^'Sed' 

Sf^^SrJ^ot^rt5?andln9  W  ^eractual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its  successors Tor  asSans  no 
change  or  division  in i  the  ownership  of  said  land  or  of  the  royalties,  or  othermoneys,  or  the  right  to  receive Se^rrehov^ver  effect  shS 

"tSI  °J  business  py  Lessor  or  Lessors  heirs,  successors,  or  assigns,  notice  of  such  chanae  or  division  suomrhvf  hv  «ith*r  nnninai£  n^ftX 
certified  copies  of  the  instruments  which  have  been  propeny  filedfor  record* and  wSche^ 

^S^SLp^^^S%transai^  other  <^ments  as  shall  be  necesslr/in^  tiie  Sdrty  ol 

^  San^e  w  dlYll0n- ft  anv  such  cnan9e  In  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  rrav  neve^less  Eat  or  Hd£ 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  'decedent  in  a  depository  banl^rovid^  ^y  ortender 

i  ^cL1  £  »!^nli«!?or  H?3*-  Leise*  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notify 

nf^^K*^  respects  Lessee  has  breached  tRis  contract.  Lessee  shall  Se^aro  s^  p)^aftenS 

of  said  notice  wimin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleoed  bv  Lessor  The  service  ofsairi  mite  «haih» 

SEiifKElSifSJH kj0"  ^f**-  N»ther  the  service  of  sad  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or 'anv of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failecl  to  perform  all  Its  owEationsI tereunder  If  i Bife  feaseis 
canted  for  any  cause,  it  shall  nevertheless  remain  inferos  and  effect  as  to  (1)  euffidert  ac^^  which  tiS*  are  ooeraBns 

S^^SPSS^^yJ^8?6  a5  P63/*  as  practicable  inThe  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  exislmq spaaVwTu3 


require^T^ 

int» J5;  to^if^fe.^??5  arld  a9reel  t0,iefend  %  to  land  a9ainst  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
SSSfc^KSS?^8?^  ch^r9^fi"manly^,tn  anv  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
ri^S^f^L^^^h^av^e^t.^t  anv  tn£ 10  W '  or  reduoe  same  for  Lessor,  either  before  or  after  matuiCand  be  subrSated  to  the 
2^«%^5J!S!!tand  S^1** amounts  ^  Pa'd  from  royalties  or  other  payments  payable  or  which  may  become  payable Tto  Lessor 
fS^nH  ^i^r£f  leasf"  lf4®  '^sepovep  a  less  interest  in  the  oil,  gas,  sulphur,  or  ofier  minerals  in  all  or  any  part  of  said  land  thantiS 
m™ln^^idt2ife  s,mplS  esta!e  SS!?^  h6880^ interest  is  nerein  specifiecl  or  not),  or  no  interest  therein,  then  the  royaties eSScS 
ES^ifiSTOiSIJ  iSSt^  as  tSJTmil  JD®  ^  c0^^'??8  «?fn  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
SHALES  SYSSiS'  VfcS8'  ^^Jt  whole  and  undivided  fee  s^nple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
^S^gCSW  ^ ,6aSe  Sha"  te  bindin9  *°"  each  Pa^wSexecutes  i  without 


l^iSf^J^8 16386  k  ?  i010^84,  °J  fftertne  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-ir 


^Hk2?IS2?^*y?^SOT.and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
kra^ther  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  aria  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 


14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  aqreec/  that  anv  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 


above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


16.  It  is  hereby  understood  and  agreed  by  and  between  Lessor  and  Lessee  that  any  and  all  fees  required  by  lienholders  for  the 
purpose  of  obtaining  a  subordination  are  the  responsibility  of  Lessee  and  all  monies  applicable  to  said  fees  will  be  paid  by  Lessee. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above 


LESSOR: 


Lisa  Sandoval 


STATE  OF  TeyO  } 

TV  ,           i  J ss-  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
COUNTY  OF  f  ^  (  c<\*.r\ 

This  instrument  was  acknowledged  before  me  onlhe  ^^^dav  of  J  V I  f  20£?by 


Seal: 


SHELDON  BOYD  PEARSON 
Notary  Puttie,  State  of  T«x« 
My  Commission  Expires 
Daeamber  27, 201.1 


Signature 
Printed 


Notary  Public 


